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NOTICE OF ANNUAL GENERAL MEETING

Notice is hereby given that the 34th Annual General Meeting of the Members of the Company will be held on 18th Sept' 2008
the Thuredzy at Hotel Nakshatra, 126, Jade Arcade, Paradise Circle, M G Road, Secunderabad — 500 003 at 10.30 A.M. to

transact the foliowing business:
QRDINARY BUSINESS:

ve consider and adopt the Balance She
nd the renorie of Board of Direciors

as at March, 3151 20605, the Profit & Loss Account for the yéar ended on
enorts of B 1 Auditors thereon e e
a Director in place of Mr. Ma wwal, who retive by rotation as per Article 141 of the Articles of
rof the Company and being eligible, offers himself for reappointment,

% ta Directorin place of Dr. D R Agarwal, who retire by rotation as per Article 141 of the Articles of Association of
the Company and being eligible, offers himself for reappointment.
4. To appeint Auditors and fix their remuneration.
SPECIAL BUSINESS
thought fit to pass, with or without modification(s), the following resolution as Ordinary Resolution:

v Saccon 198, 268, nd 310 read with Schedule Xl and ali other

i thie Companies Azl 1958 an 2¢t 1o such cons approvals as may be necessary, the
approves the re-appointment of and terms and conditions and remuneration payable to Mr.Ramesh Sivaraman
»fthe Company for the period 01.07.2006 t2 30.05.2011, on terms set outin the explanatory statement with liberty
I of Directors (hereinalter referred to as “the Board” which term shall be deemed to include any Committee which
1y constitute to exercise its powers, including the powers conferred by this resolution) to alter and vary the terms
and conditions of re-appointment and /or remuneration so as not to exceed overall ceiling as stipulated in section 198, 309
and 310 of the Companies Act, 1956 including any statutory modification or re-enactments thereof, for the time being in force
or any amendments and/or modifications that may hereafter be made thereto by the Central Government in that behalf from
time to time or any amendments thereto as may be agreed to between the Board and Mr. Ramesh Sivaraman.
RESOLVED FURTHER that where in any financial year, the Company has no profits or its profits are inadequate, the Company
do pay to Mr. Ramesh Sivaraman, Manager of the Company, by way of minimum remuneration the salary, perquisites and
allowances as stated in the Annexure hereunder and not exceeding the ceiling limit specified under Section Il of part {l of
Schedule Xil to the Companies Act, 1956.
RESOLVED furiner that the Board be and is hereby authorised to take all such steps as may be necessary, proper or expedient
to give effect to this resolution.”
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By Order of the Board
for TCl FINANCE LIMITED

Place : Secunderabad R K MODI
Date : 23/07/2008 Company Secretary
NOTES:

1 (a) A member entitled to attend and vote at the meeting is entitled to appoint a proxy
to attend and vote instead of himself. A proxy need not be a member.
(b) Proxy Form is enclosed which should be deposited at the Registered Office of the Company duly signed not less than
48 hours before the commencement of the Meeting.
2. The Register of Members and Share Transfer Books will remain closed from 15.09.2008 to 18.09.2008 (both days inclusive).

3. Pursuant to the provision of Section 205A of the Companies Act, 1956 Unpaid or Unclaimed dividend for the financial year
ended 31* March 1998, has been transferred to The Investor Education and Protection Fund of the Central Government.
The Company has not declared any dividend after the financial year ended 31 March 1998.

4. The members are requested to intimate any change in their address immediately. They are also requested to bring their
copy of Annual Report while coming to the meeting.

5. Members who hold shares in Dematerialised form are requested to bring their client Id and DP Id No. for easy identification
of attendance at the meeting.
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6. The shares of the Company are presently listed on the following Stock Exchanges viz., The Bombay Stock Exchange
Limited. and National Stock Exchange of India Limited The listing fee for the year 2008-09 has been paid to BSE and NSE.
/i Company have been dematerialised with effect from 06.06.2000 (1SIN NO.INE911B01018).

/. The st

£ Appointmentifsappointment of Directors.
: 7. Iahendra Agarwal and Dr. D B Agarwal, Directors of the Company, who retire by

delails to be provided under Corporate

eral Meeting
ffer ther

e aforesaid direc

for re-appointiment. The information or
iors are as under: T
1iz the Managing Director of Gati Limited. He is a enginesring graduate and posigracduale in Business
i . He has pioneered the concept of express cargo moverment in the country. A turnarcund specialist
ds institutionalising and creating a world class organisation. He is on the Board of Gati Limited and TCl
and member of Investors Grievance Committee of Gati Limited.
B.Comn (Hons.), LLE, FCA, PH.D (Economics) has presented various papers in serinars and conferences
sroad on the subject of Economics and Accourtancy. He is actively associated with Calcutta Chamber of
mmarce. He is founder and director of Trustee Swadeshi Research Institute and a
sriants of India (Fastern Region). He is treasurer Vivekanand

& vislon
1stries Lin
5, DR Agarv

in india and
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By Order of the Board
for TC! FINANCE LIMITED

R K MODI

Place : Secunderabad
Company Secretary

Date : 23/07/2008

EXFLANATORY STATEMENT UNDER SECTION 173(2) OF THE COMPANIES ACT, 1956

The present term of office of Mr.Ramesh Sivaraman as Manager of the Company will expire on 30.06.2008 subject to
shareholders’ approval, the Board of Directors, at their meeting held on 24.04.2008 have re-appointed Mr.Ramesh Sivaraman
&¢ Manager of the Company for a period of 3 years w.e.f 01.07.2008. on the foliowing terms and condition as recommended

by the Remuneration Committee.

[ Basic Salary:
Rs. 40,000 per month in the pay scale of Rs. 40,000-2000-70,000 with authority to the Board to sanction more than

one increment in the scale in any year
. AHowances and Perquisites:
1. House Rent Allowance 50% of the Basic Salary per month.

2. Such Allowances and such Perquisites as may be decided by the Board keeping in line with Company’s remuneration
policy applicable at his level from time to time but not exceeding Rs.10(ten) lacs during any particular year excluding

Perquisites covered by Serial No. 3 to 8 below.
3. Leave with full pay and allowances and right to accumulate and encashment in accordance with the rules of the

Company.
Use of Company’s Car and telephone at residence as per the rules of the Company
Group Accident and Mediclaim Insurance Premiums as per the rules of the Company
Contribution to Provident Fund in accordance with the rules of the Company
Contribution to Superannuation in accordance with the rules of the Company
. Gratuity payable in accordance with the Rules of the Company.
ENERAL: '
) Sitting fees will not be paid for attending the meetings of the Board or Committee(s)  thereof.

i) Subjectto the superintendence, control and directions of the Board, you shall exercise the managerial powers in general
and specific powers as may from time to time be lawfully entrusted to and conferred upon you by the Board.

iil)  The appointment is terminable by either party giving the other two month’s notice in writing and without liability to pay any
compensation.

© N oo e
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DIRECTORS’ REPORT

o

> = have pleasure in presenting the 34th Annual Report and the Audited Statement of Accounts for the
year entes $15 March, 2008..

Fittal rns . KESULTS: - . (Rs.in Lakhs)
e e e o T e R Ag—(;dw
31 March 2008 31t March 2007
mincoms; 330.88 373.70
Profit/{icoo) belore Interest, Depreciation & Taxation 244.02 305.03
Interest 71.84 64.18
Depreciation 68.76 72.78
Frodii oo o tax 103,42 1655.07

Provisio: for tax:

Current Tax 8.20 34.62

Deferrad Tax (16.59) (9.33)
Income Tax relating to previous year {0.38) 11.16
Fringe Benafit Tax 0.32 0.37
Profit after tax 111.87 131.25
Balance brought forward from previous year 579.30 47418
Transferred to Reserve Fund 23.00 26.50
Balance Carried forward 668.17 579.30

DIVIDEND

Directors do not recommend payment of dividend for the financial year ended 31% March 2008.

SUBSIDIARY BUSINESS

Your Company has incorporated ITAG Business Solutions Ltd on 5™ day of April 2007 to carry on the business of
providing services in the form of knowledge process outsourcing. During the year under review the above subsidiary
Company have incurred losses due to initial start up expenses and this being first year of business.

The Company has obtained permission from the Central Government under Section 212(8) of the Companies Act,
1956 vide their Letter N0.47/221/2008-CL-Il dated 9" April 2008 and accordingly the individual annual accounts of
the above mentioned subsidiary for the year ended 31 March 2008 has not been attached to the Annual Report.
Copies of these annual accounts and related detailed information will be made available to the holding and subsidiary
companies investors, seeking such information at any point of time. Further the annual accounts of the subsidiary
companies will also be kept for inspection by any investor in the registered office of the company and also at the

venue during the Annual General Meeting.

DIRECTORS

in accordance with the provisions of the Companies Act, 1956 and the Articles of Association of the Company
Mr. Mahendra Agarwal and Dr. D R Agarwal retire by rotation and being eligible offer themselves for re-appointment.

3
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FIXED DEPOSITS

A1 the end 94 the current year, the Company had fixed depn sits including interest thereon amounting to Rs.0.32
al hfﬁf 1 Lakhs at the end of the previous year. Deposits amounting to Rs.0.32 Lakhs are unclaimed

in an Escrow account.

r eguivalent amount has been. de;\_ sited

e Oy e s a e e e

Your Company has mades a total investment of Rs.10.80 Cro 2z as on date in M/s. Amriijal Ventures Private Limited
which is engaged in generating power and investing in powc., generating companies.

CIRECTORS RESPONSIBILITY STATEMENT

tursuant to Section 217 {2AA) of the Companies Act, 1956 yaur Directors’ confirm the following:

3 m ti; prep at‘on u' PW A “muul Accuun*s for the yagr endad March 31, 2008, the applicable accounting
o o solating to material departures;

By 4

> 41 applied them consistently and made judgement
nable and prudent so as 1o give a true and fair view of the state of affairs of the
cu.n;)dny atthe end of the financial year and of the profit or loss of the Company for that period.

1 ¢ maintenance of adeguate accounting records in
accordance mtn the provisions of the Act for safeguarding the assets of the company and for preventing and
detecting fraud and other irregularities.

that the directors have taken proper and suificient care 1o

that the directors have prepared the annual accounts on a ‘going concern’ basis.

AUDITORS:

The Auditor, M/s. Deloitte Haskins & Sells, Chartered Accountants, hold office until the conclusion of this Annual
Zieneral Meeting and are eligible for reappointment.

ENERGY, TECHNOLOGY & FOREIGN EXCHANGE:

The Company has no activities relating to Conservation of Energy or Technology Absorption.

PERSONNEL

The particulars of employees required under Section 217 (2A) of the Companies Act, 1956 read with the Companies
{(Particulars of Employees) Rules, 1975 are not furnished as there is no employee in receipt of remuneration more

than the prescribed limit.

CORPORATE GOVERNANCE

Pursuant to Clause 49 of the Listing Agreement, a report on Corporate Governance is given in Annexure 1.

ACKNOWLEDGEMENT:

Your Directors would like to express their grateful appreciation for the assistance and co-operation received from
the Banks and Financial Institutions during the year under review. Your Directors also thank the shareholders for
the confidence reposed by them in the Company and for their continued support and co-operation. Your Directors
express their appreciation for the dedicated and sincere efforts put in by the Company’s employees at all levels.

By Order of the Board
TCI FINANCE LIMITED

Place: Secunderabad O. SWAMINATHA REDDY
Date : 24/04/2008 4 CHAIRMAN
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ANNEXURE - |
REFORT ON CORPORATE GOVERNARNCE

ompliancs with Clause 49 of the Listing Agreement with Stock Exchanges, the Company submits the Report on

e meatiers mentioned in the said Clause and the practices followed by the Company:

e — e e vttt b6 o e e e

Lompany's Philosophy

vour Company’s philosophy is o enhance customers’ satisfaction and shareholders vaiue by practicing the principles
of good corporate governance.

2. Board of Directors

e Board of Directors comprises of 6 directors.

Composition and category of Directors:

Name of the Director Qa tegory Designation
"iﬁ\ﬁhrﬂ.aSWamifsatha Reddy A lndependen{&5?’:-Exeoutive Director Chairman
Wr.Mahendra Agarwal Promoter and Non-Executive Director Director
Mr.R.S. Agarwala Independeni and Non-Executive Director Director
Mr.D.R.Agarwal independent and Non-Executive Director Director
Mr.S.M.Jalan Independent and Non-Executive Director Director
Mr. VT Pawar Independent anc Non-Executive Director Director

Attendance during the financial year 2007-08 of each Director at the Board Meetings, last Annual General
eeting and Number of other Directorships and Chairmanship/Membership of Committee of each Director

in various companies:

Name of the Director Attendance Particulars *No. of other directorships and
commiitee membership/chairmanship
Board Last AGM Other Committee Committee
Meetings Directorship | Membership [Chairmanship
Mr.O.Swaminatha Reddy 6 Yes 15 2 5
Mr.Mahendra Agarwal 6 No 8 1 —
Mr.R.S.Agarwala 5 Yes 1 —_ —
Mr.V.T.Pawar 6 Yes 4 — —
Mr.S.M.Jalan Nil Yes 5 — —
Mr.D.R.Agarwal 3 No 4 — —

Number of Board Meetings held and the dates on which held

During the financial year 2007-08, the Board of Directors met six times, on the following dates: 28" April 2007, 24"
July 2007, 11" August 2007, 11* October 2007, 23 January 2008 and 13" March 2008. The maximum time gap

between the meetings was not more than four calendar months.
5
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Audit Committee

Board of Directors have constituted Audit Committee to assist the Board in
di rging thair responsibilities effectively. The constitution of Audit Committee also meets with the requirements
undai Section 2924 of the CoH panies Act 1956. The Commiitee consists of all independent directors.

.

y and other details

iioe of the Company has baen constituted with s independeént directors viz.,

i/ir.H.S. Agarwala, Chairman
Mr V. T.FPawar - Member
Mr.S.M.Jalan — Member

Terms of Reference

10.

11.

12.

iheteims o

reference to the Audit Committee are quite comprehansive to cover all the requirements of SEBI and
Act and in particular:-

H

oring process and e diciosure of its financial information to ensure

O T TP DU S S
BT N LU ANy € Tinah

he financial statement is correct, sufficient and creditile

F{ﬂ;cos‘:‘mendimq to the Board, the appointment, re-appointment and, if required, the replacement or removal of
‘utory auditor and the fixation of audit fees.

Approval of payment to statutory auditors for any other services rendered by the statutory auditors.
Reviewing, with the management, the annual financial statemants before submission to the board for approval,
with particular reference to:

a) Watters required to be included in the Director’s Respansibility Statement to be included in the Board's
report in terms of clause (2AA) of section 217 of the Companies Act, 1956.

b} Changes, if any, in accounting policies and practices and reasons for the same.

c) Major Accounting entries involving estimates based on the exercise of judgment by management
d) Significant adjustments made in the financial statements arising out of audit findings.

e) Compliance with listing and other legal requirements relating to financial statements.

f)  Disclosure of any related party transactions.

g) Qualifications in the draft audit report.
Reviewing, with the management, the quarterly financial statements before submission to the board for approval.

Reviewing, with the management, performance of statutory and internal auditors, adequacy of the internal
control systems.

Reviewing the adequacy of internal audit function, if any, including the structure of the internal audit department,
staffing and seniority of the official heading the department, reporting structure coverage and frequency of

internal audit.
Discussion with internal auditors any significant findings and follow up thereon.

Reviewing the findings of any internal investigations by the internal auditors into matters where there is suspected
fraud or irregularity or a failure of internal control systems of a material nature and reporting the matter to the

Board.

Discussion with statutory auditors before the audit commences, about the nature and scope of audit as well as
post-audit discussion to ascertain any area of concern.

To look into the reasons for substantial defaults in the payment to the depositors, debenture holders, shareholders
{in case of non payment of declared dividends) and creditors.

To review the functioning of the Whistle Blower Mechanism, in case the same is existing.

6
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13. Carrying out any other function as is mentioned in the terms of reference of the Audlt Committee.

i Committee shall mandatorily review the following information:

e Al

i/ znagement discussion and analysis of financial condition and results of operations;

ent of signiticant related paity transac tions (as defincd by the audit committee) submitted to the

iscued by the statufory auditors;

ivernal audit reports relating to internal control weaknesses; and

(e appointment, removal and terms of remuneration of the Chief internal auditors  shall be subject to
review by the Audit Committee.

Meei‘ings and attendance during the year

Durion B dnancial year 2G57-08, the Audit Cor

mitiee met four timas. Mr.R § Agarwala and Mr.V T Pawar were

= could not attend oy mestings.

P

IS MCTUnys, whilc /& i

i
4, Hemunsiation Committee

‘The Company has constituted Remuneration Commitiee. The Commitiee consists of the following directors.
Mr.R.S.Agarwala - Chairman

Mr.Mahendra Agarwal — Member
Mr.V.T.Pawar — Member

Terms of Heference and Remuneration policy

The Board has constituted remuneration committee which devises the policy for benefits of Executive Directors/
Managers.

Details of Remuneration paid to the Directors for the financial year ended 31t March 2008:

Name of the Director Remuneration (Rs.) Sitting Fee (Rs.) Total (Rs.)
Mr.O.Swaminatha Reddy — 12,000/ 12,000/
Mr.Mahendra Agarwal — —- —
Mr.R.S.Agarawala — 18,000/~ 18,000/-
Mr.V.T.Pawar — 22,000/- 22,000/-
Mr.S.M.Jalan i Nil Nil

Dr. D R Agarwal  — 6,000/ 6,000/-
TOTAL : — 58,000/- 58,000/

5. Shareholders’ / Investors’ Grievance Committee

The Board has constituted a Shareholders’/ Investors’ Grievance Committee as a measure of good corporate
governance and focusing on strengthening the relation with the stakeholders.

Constitution and Composition

The committee was constituted comprising of the following directors as members viz.,

i Mr.V.T.Pawar, Chairman

o Mr.S.M.Jalan

Compliance Officer

Name and designation of the Compliance Officer : Mr.Rajesh Kumar Modi, Company Secretary & Compliance
Officer.
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Postal baliots were used /invited for vo
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| Received Disposed Pending
) s 5 0
v Certificates/Refund Orders | 5 5 0
i ' Cortificates sent for transfer | 4 4 0
i General Body Meetings held in the last three Financial Years:
‘ AGM/EGM | Venue Time
T AGM 5 Fiocy Lions Bhavan, Leihoat Building, | 10.30 AM

Sebis Usha Kiran Comnplex
secunderabad - 500 003

AGM 1% Floot, Lions Bhavan, Lakhpat Building, | 10.30 A.M
Behind Usha Kiran Complex, S.D.Road,
Secunderabad — 500 003

Paradise Circle, M G Road,

—— :Secamderabad ~ 500 003

tniis of Postal Ballot

1 at these maetings.

oedn

Disciosures on materially significant related party sactions, i.e., transactions of the company of
material nature, with its promoters, the directors or the management, their subsidiaries or relatives,
=ic. that may have potentiaily conflict with the interest of the Company at large.

None.

Details of non-compiiance by the Company, penalties, strictures imposed on the company by the
Stock Exchanges or SEBI, or any statuary authority, on any matter related to capital markets, during

the last three years.

None

Means of Communication

Half Yearly report to each hdusehold of Shareholders : No

Quarterly results:

The quarterly and half yearly un-audited and annual results were published in National Newspaper in English
l.e., Financial Express and as well as in regional language

Newspaper circulating in the Andhra Pradesh. i.e., Andhra Prabha.
Displaying on Website : No

News releases and presentation to Institutional Investors : No
Management Discussion and Analysis:

Management Discussion and Analysis forms part of the Annual Report.

General Information for Shareholders

B T



Annual General Meeting

Date, Time and Venue

Vieanclal Calendar foy 2008-- 2009 (Tentative}

THarGensrat Westing

“esults for the quarter ended June 30" 2008

Biasults for the quarter ended September 30" 2008

Hesults for the quarter ended December 3152008
Book Closure date

Prividlernd ;E

ayment dale

on slock excnangss
{13 The Bombay Stock Exchange Limited
National Stock Exchange Of India Limited

AN
(23
\/
13V T
wine

“he listing fee for the year 2008-2009 has been paid to BSE

4.0 Stock Code:
(&) Trading Script code Bombay Stock Exchange
Trading Script ID Bombay Stock Exchange

Trading Script code Bombay Stock Exchange (Demat Segment)
(b} Demat ISIN Numbers in NSDL & CDSL for Equity Shares

= TCFINAN CEL“D
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18.09.2008 at 10:30 a.m. at Hotel Nakshatra
126, Jade Arcade Paradise Circle
... Road, Secunderabad - 500 003.

JuhyRO8G e

Last wesk of July, 2008

Last week of October, 2008,

Last week of January, 2009

15.08.08 To 18.09.08 (both days inclusive).
iNot Applicable

Hyderabad Stock Exchange Ltd has been da-recognised by SEBL.

and NSE.

11242

: TCIFIDM
1601242

1 INE 911B01018

9.7 Monthly high and low stock quotations of BSE & NSE during the year under reviaw are &s follows:

(Amount in Rs.)

Months BSE NSE

High Low High Low
Apri} 2007 21.40 17.30 21.45 18.00
May 22.80 18.65 22.80 18.80
June 27.40 17.20 28.05 17.30
July 30.95 21.25 30.95 21.20
August 29.55 22.05 29.55 21.70
September 27.30 23.55 26.85 24.05
October 42.15 22.05 42.90 22.00
November 53.70 39.00 53.55 39.10
December 48.35 39.20 48.95 39.00
January 2008 64.25 34.60 67.40 37.80
February 36.40 25.90 38.80 26.35
March 26.00 18.05 26.00 19.50
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9.8 Share price performance in comparison to broad based indices - BSE Sensex

PARTICULARS TCI FINANCE SHARE PRICE V/S BSE
Share Price(Rs.) BSE Sensex
As ont ¥ Apri 2007 18.50 . 13072.10

- farch 2008 2280 15644.44

21.62 19.68
4 14 ranﬂ;fw Agents . Karvy Computershare Limited
"vnan, wabfus &nd Communication Plot No.17-24 '
regarding share certilicates, Vitthal Rao Nagar, Madhapur
dividends and change of address) Hyderabad — 500 081.

£.10 Share transfer system:

& documents were found to ba in

oand Share Trans®s: aoont Share Trans
d in the norival > ifﬁ- trom the date of receipt of the
r deraterialization of shay cossed and confirmation given to the respective
Nntionar o%urmes Depositories Limited (NSDL) and Central Depositories Services (India) Limited

Diziribution of Shareholding as on 31 March 2008:

it

5 No. of shares No. of shareholders | % of shareholders Nos. of Shares % of Total Shares
Upto - 5000 4590 81.43 970467 7.54
‘ 5001- 10000 572 10.15 494577 3.84

10001- 20000 240 4.26 381835 2.96
20001 30000 58 1.03 150541 1.17
30001-40000 30 0.53 110313 0.86
40001-50000 37 0.66 176389 1.37
50001-100000 52 0.92 380293 2.95

100001 - Above 58 1.02 10208078 79.31
TOTAL 5637 100.00 12872493 100.00
Categories of shareholders as on 31 March 2008 :

Category No. of shares held % Shareholding

Promoter and Promoter Group 7365819 57.22

Bodies Corporate 1305171 10.14

Non Resident Indians 19643 0.15 =

Resident Individuals 4090338 31.77

Trusts 10000 0.07

Clearing Members 13395 0.10

HUF 68127 0.52

TOTAL 12872493 100.00

9.12 Dematerialization of shares :

QOver 87.31% of the total shares have been dematerialized up to 31°'March, 2008. Trading in Equity Shares of the
Company is permitted only in dematerialized form w.e.f. 28" August, 2000 as per notification issued by the Securities
and Exchange Board of India (SEB!).

10
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Outstanding GORs / ADRs/Warrants or any wnvertlble instruments, conversion date and likely impact
on equity

Not Applicable

W%am Locations: Not Applicable

NES torfz Corrzspondence

) ) PO N O

Karvy Computershare Pvt Ltd.

(Unit: TCl Finance Limited)

Piot No 17-24, Viithal Rao Nagar ,
Madhapur, Hyderabad — 500 081

& Mail ID : mohsin@karvy.com

Tel: 040 — 23304703 / 23312454

SiRE Any Query on Annual Report:

Secretarial De jac artment

1-7-293, M.G.Road,

Secunderabad — 500 003

E-mail: com_sec_dept@sbd.gati.com

Tel Nos. 040 — 27844284 / 27843788

By order of the Board
TCi FINANCE LIMITED

Place: Secunderabad O Swaminatha Reddy
Date : 24/04/2008 Chairman

AUDITORS’ CERTIFICATE ON CORPORATE GOVERNANCE

To the Members of
TCI FINANCE LIMITED

1.

We have examined the compliance of conditions of Corporate Governance by TC| Finance Limited, for the
year ended on March 31, 2008, as stipulated in Clause 49 of the Listing Agreement of the said Company with

stock exchanges.

2. The compliance of conditions of Corporate Governance is the responsibility of the management. Qur examination
has been limited to a review of the procedures and implementations thereof adopted by the Company for
ensuring compliance with the conditions of the certificate of Corporate Governance as stipulated in the said
Clause. It is neither an audit nor an expression of opinion on the financial statements of the Company.

3. Inour opinion and to the best of our information and according to the explanations given to us, we certify that
the Company has complied with the conditions of Corporate Governance as stipulated in Clause 49 of the
above mentioned Listing Agreement.

4. We further state that such compliance is neither an assurance as to the future viability of the Company nor of
the efficiency or effectiveness with which the management has conducted the affairs of the Company.

For Deloiite Haskins & Sells
Chartered Accountants
Secunderabad, K Raiasekhar
April 24, 2008 Partner

11
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MANAGEMENT DISCUS
Environment
up for a GDP growth rate of §-10% during the n
sofla Hew y'ﬁ“": sxcelient tax revenues

ing down of

The optimism stemming from the sustained

1o pro;ns is now appearing to be fading. Many
wiil also slow down Indian economy. In India,
ng with rising rupee have discouraged

- nd {1518 have been cases where a
. rzason for delay in implementation of

the behavior of the fixed income market has

i land for indy
financia! sacior was very stable. By =r
#ith the monetary policy stance.

"i ct *anges The Iine n" f‘—"sm“iim betwean types of entities i.e., Non Banking
:-J!ﬂn& c"»wn The NBFC sector within the finance

( J rcbs,:

in the new Daradson“ wha ethe

R RE ; SIO it NBFCs’

The induction ¢ czchinology t?- tform dnd more egﬁu ent busmess
and foreign banks the leveis of customer service and setting new
ecu momers This«¢ ro fm"% Wit i the cost of customer acquisition

ons in a superior manner. The sector as
icient processes which reduce costs yet

upon the playe
sly fooking for
r service.

: ar product-wise performance

FC). iz«

king Finance Gompany (NBFC).

; ¢ in the business of financing which is the only
pany. Hence, the results for the year undes

S

ew pertain to only financing activity.

iapany | E:

g and repayments of its liabilities. The Company
awar Projects and other allied activities. M/s. ITAG
dlosses due toinitial start up expenses and this being

uzs to concentrate on recoveriss of oului
g investment in the field of infrastructure, lanc
Business Solutions Limited, a subsidiary of your company incus
first vear of business.

Hisks and conceins

siness and environment within which it operates.
abiished policies and procedures to control and

Your Company is exposed tc specific risks that are particular to its bu
These include credit risks, market risks and interest risks. We have es
manage these risks..

interna! Contro! Systems and their adequacy

Your company has proper internal mechanism, which monitors the adequacy and effectiveness of the internal control.
The Company has a well organised structure, authority level and internal policies and procedures for conducting business
transaction. We have established policies and procedures to control and manage risks by the Internal Audit Department,
which is reviewed by the Audit Committee.

Discussicon on financial performance with respect to operationai performance
The Company’s total earnings during the year was Rs.330.88 Lacs and earned a net profit of Rs.111.87 Lacs after tax.

Human Resource Development

Company sees its relationship with its employees as critical to the future and its employee relations agenda focuses on
ensuring that employees feel valued, on managing change constructively, and on creating an environment and culture
within which every employee can maximize his contribution. The Company’s approach and efforts are directed towards
creating a congenial work atmosphere for individual growth, creativity and dedicated participation in ali endeavors for the
development of the organisation.

The employee relations have continued to be harmonious through the year. The Company have 9 number of permanent
employees as on 31-03-2008.
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AUDITORS REPORY '

dembers of TCI Finance Limited
ave gudited the attached Balanse Sheet of T} F!"MNC?" LN
f.:fnmt fo; thc year ende; on that date and the C

’ tne Company’s m(_.xnagement, Ou‘
asad on our audit. o e

is tO bXp%’E":; an CITTTSSTT

> lucted our audit in accu & with & ndards ;shneréiiv accepted in India. Those standards
> that we plan and perform the audit to obtain reasonable assurance about whether the financial statements

fre€ of material misstatement. An audit inciudes examimng, on a test basis, evidence supporting the
armounts and disclosures in the financia! statemmenis. An audit alscincludes assessing the accounting principles
used and significant estimates mads by management, as well as evaluating the overall financial statement
presentation. We believe that our audii provides a reasonab!e basis for our opinion.
2008 issued by the Central Govemr“e tin terms of
G ¢ o statementon the mattar 273

:»:;1:1;:,73‘ by the Conman':s

S, iy WO it I A*. i

3 i Order, to the oxtent apph"a)

We invite attention to Note 3 Schiedule Q regarding residual fixed deposits of Rs.31,605 of the Company,
matured and remaining unclaimad, being in excess of the limit stipulatad in the Non-Banking Financial Companies

Prudentiai Norms (Reserve Bank) Directions 1898, The Company has deposited the unclaimed amount in an

©=scrow Account with a nationalised bank.

Further to our comments in the annexure referred to in paragraph (3) above, we report that:

&; we have obtained all the information and explanations which to the best of our knowledge and belief were
neces>ary for the purposes of our audit;

b) in our opinion, proper books of account as required by law have been kept by the company so far as it
appears from our examination of those books;

¢) the Balance Sheet, the Profit and Loss Account and the Cash Flow Statement dealt with by this report are
in agreement with the books of account;

d) inour opinion, the Balance Sheet, the Profit and Loss Account and the Cash Flow Statement dealt with by
this report are in compliance with the accounting standards referred to in sub-section (3C) of Section 211
of the Companies Act, 1956;

e) in our opinion and to the best of our information and according to the explanations given to us the = =i
accounts, read with the notes thereon, give the information required by the Companies Act, 1957 1n the
manner so required and give a true and fair view in conformity with the accounting principles generally
accepted in India:

(i) inthe case of the Balance Sheet, of the state of affairs of the Company as at March 31, 2008;

(i} in the case of the Profit and Loss Account, of the profit of the Company for the year ended on that
date; and

(i) in the case of the Cash Flow Statement, of the cash flows of the Company for the year ended on that
date. .

6.  Onthe basis of written representations received from the directors as on March 31, 2008, and taken on record
by the Board of Directors, we report that none of the directors is disqualified as on March 31, 2008 from being
appointed as a director in terms of clause (g) of sub-section (1) of Section 274 of the Companies Act, 1956.

o

o

For Deloitte Haskins & Sells
Chartered Accountants

K . Rajasekhar

Secunderabad Partner
April 24, 2008 Membership No. 23341
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of the Company’s bu that paragraphs 4 (if), {viii), (xii), (xiil), (xv),
4 (xx) of the Compariies (Auditor’s Repert) Orlier, 2003 are not applicable to the Company.

.
D G SO U

Irs resnect of its fixed assets:

pudi

fuil particulars, including quantitative details and

e Company has maintained proper records showing

on of fixed assets. )

(b) The fixed assets other than assets leased out have been physically verified during the year by the
management and no material discrepancies were noticed on such verification. The management has
informed us that the leased assets could not be verified as all of them are under litigation for recovery of
dues and full provision has been made there against.

e O o T e N V0~ T S AL
& lined das SRS ENTWE IR TSR R WL uda!esg e }ba:, [RIR S I

sy and such disposal hag, in our opinion, not affected the going concern status

oinicn, do not constitute a substantial part of the

fixed assets of the LCons

of the Company.

In respect of loans, secured o1 unsecured, granted or taken by the Company to or from companies, firms or

other parties covered in the register maintained under section 301 of the Companies Act, 1956, according to

the information and explanations give to us:

(a) The Company has granted advance to one party. At the year end, the outstanding balance of such advance
granted aggregated tc Rs.9,840,473 and the maximum amount involved during the year was Rs.9,840,473.

(b) No terms and conditions have been specified for repayment of the advance.

(c) The Company has taken loan from ong party. At the vear end, the outstanding balance of such loan is

Rs.42,500,060 and maximuim armoutii invoived during the year was Rs.42,500,000.

() The rate of interest and other terms and conditions oi such loan is, in our opinion, prima facie not prejudicial
to the interest of the Company.

(e) The payment of principai amount and interest in respect of such loan is as per stipulations.

In our opinion and according to the information and explanations given to us, there are adequate internal

control procedures commensurate with the size of the Company and the nature of its business for the purchase
of inventory and fixed assets and for the sale of services and we have not observed any continuing failure to

correct major weaknesses in such internal controls.

In our opinion, and according to the information and explanations given to us, there are no contracts or
arrangements, the particulars of which need to be entered into the register maintained under Section 301 of the
Companies Act, 1956. Accordingly, paragraph 4(v) of the order is not applicable.

In our opinion and according to the information and explanations given to us, the Company has complied with
the provisions of Sections 58 and 58AA of the Companies Act, 1956 and the Companies (Acceptance of
Deposits) Rules, 1975 with regard to the deposits accepted from the public.

In our opinion, the Company has an internal audit system commensurate with the size and the nature of its
business.

{n respect of statutory dues

(a) According to the information and explanations given to us, the Company has been regular in depositing
undisputed statutory dues, including provident fund, investor education and protection fund, employees’
state insurance, income-tax, sales-tax, wealth tax, service tax, customs duty and any other material statutory

dues with the appropriate authorities during the year.

14
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{b) According to the information and explanations given to us, there are no disputed customs duty, excise
duty,'wealth tax and cess which have not been deposited as on March 31, 2008. The details of disputed
sales tax and income tax which have not been deposited as on March 31, 2008 on account of any dispute

are given below:

= P .
he doeg {gt?v }' Y

hich the ' dispule is pending

Luinateka Sales Tax Tax/Penalty 63,665 1996-97 Joint Commissioner of
) Commercial Taxes (Appeals)
smhe Tax Act, 1961 | Tax/Penalty 566,594 2002-03 Commissioner of Income
Tax(Appeals)

|

(¢ cash losses during the financial year

g e N Yo
weumulated foss

2diately prece

7 our opinion and according to the information and explanations given to us, the company has not defaulted
i the repayment of dues to financial institutions and banks.

sed on cur examination of the records and evaluation of the related internal controls, the Company has

Ry fas
maintained proper records of transactions and contracts in respect of its dealing in shares, securities,
aebentures and other investments and timely entries have been made therein. The aforesaid securities have
been held by the Company in its own name.

(xit  Tothe best of our knowledge and belief and according to the information and explanations given to us, in our
opinion, term loans availed by the Company were, prima facie, applied by the Company during the year for
the purposes for which the loans were obtained.

(xity  According to the information and explanations given to us, and on an overall examination of the balance
sheet of the Company, funds raised on short term basis have, prima facie, not been used during the year for
long term investment.

(xiii) To the best of our knowledge and belief and according to the information and explanations given to us, no
fraud on or by the Company was noticed or reported during the year.

For Deloitte Haskins & Sells
Chartered Accountants
K. Rajasekhar
Partner
Membership No.23341
Secunderabad
April 24, 2008
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hALANCL " AS AT 31st MARCH 2008
e 31st March  31st March
2008 2007
Schedulg Rupees Rupees Rupees Rupees
“rARE | e FUNDS T e e S
Share . A 141,863,050
Reserves % Surplus B 110,474,585
263,647,464 252,437,635
LOAN FUNDES
Secured Loans C 51,609,048 57,949,303
UnSecured Loans D 42,500,000 - =
94,109,048 57,949,303
CEPERMG 00 LiaBITY G - 1,511,520
FOTAL FURDE EMPLCOYED 357,756,512 311,898,458
APPLICATION OF FUNDS
FIXED ASSETS E
Gross Block 91,377,614 110,272,026
Less: Depreciation 43,820,352 52,517,703
lLease Adjustment A/c 19,949,566 20,301,986
63,769.£1¢ 72,819,689
Net Block 27,607,696 37,452,337
INVESTMERTS F 259,621,265 253,301,406
DEFERRED TAX ASSET 136,231 -
CURRENT ASSETS, LOANS & ADVANCES
Sundry Debtors H 797,775 1,756,336
Cash and Bank Balances | 1,564,719 1,214,937
Loans and Advances J 96,763,977 50,006,139
99,126,471 52,977,412
Less: CURRENT LIABILITIES AND
PROVISIONS
Liabilities K 5,556,974 7,156,930
Provisions L 23,178,177 24,675,767
28,735,151 31,832,697
NET CURRENT ASSETS 70,391,320 21,144,715
TOTAL ASSETS 357,756,512 311,898,458
Notes forming part of Accounts Q
Schedules referred to above and cash flow statement form an integral part of Balance Sheet .
In terms of our report of even date
for Deloitte Haskins and Sells For and on behalf of the Board
Chartered Accountants
K Rajasekhar R K Modi O Swaminatha Reddy VT Pawar
Partner Company Secretary Chairman Director
Secunderabad

24th April, 2008
16
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. PROFIT & LOSS ACCOUNT FOR THE YEAR ENDED 31ST MARCH 2008

31st March 31st March
2008 2007
Schedule Rupees Rupees
T 7,037,723 9,029,085
Debts Written off realised 1,454,547 9,852,649
interest on Deposits, Loans & Advances ) 4,359,425 5,534,400
(Tax Deducted Rs.680,503/- Previous year Rs625,058 /- )
rofit on Sale of Investments 2,420,311 739,291
Dividends 10,741,498 9,459,771
for non performing assets no longer required written back 768,811 85,471
6,306,331 2,685 175
an Lvaucied Rs. 163,635 /- Previous year Rs100,980/-)
33,088,646 37,368,842
EXPENDITURE
Personnel Expenses M 4,234,831 3,540,424
Administrative Expenses N 4,451,623 3,326,789
interest 0 7,184,617 6,417,805
Depreciation E 6,876,575 7,278,084
22,747,646 20,563,102
Profit before Tax 10,341,000 16,806,740
Provision for Tax
Current 820,000 3,425,000
Deferred (1,659,355) (932,756)
Fringe Benefit Tax 31,568 36,840
Income tax relating to earlier years (38,508) 1,115,887
Profit after Tax 11,187,295 13,161,669
Balance Brought Forward From Previous Year 57,930,348 47,418,679
Transferred to Reserve Fund 2,300,000 2,654,000
Balance Carried to Balance Sheet 66,817,643 57,830,348
Earnings per Share (Basic/Diluted) 0.87 1.02
Note forming part of Accounts Q
Schedules referred to above form an integral part of Profit & Loss Account.
In terms of our report of even date
for Deloitte Haskins and Selis For and on behalf of the Board
Chartered Accountants
K Rajasekhar R K Modi O Swaminatha Reddy VT Pawar
Partner Company Secretary Chairman Director
Secunderabad

24th April, 2008
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S FLC ‘w’ STATEMENT FOR THE YEAR EN@EQ 31ST MARCH 2008

] 31st March 2008 | 31st March 2007
; RUPEES RUPEES
Z“F»OM OP%RMIN@ ACTIVITIES .
i and extra ardinary items 10,347,000 16806740
L Lredreniatic 6,876,575 7278084
on sale of assets 1,418,064 -
- Frofit on sale of Investments (2,420,311) (739291)
L vidend (10,741,498) (9459771)
"‘ erating profit before working capital changes 5,473,830 13885762
ua"’rﬂf\nff fm
e ned othor Maceivables ] (50.129.277) (851358)
B (3,644,368) (1439241)
Doy Paid {32,100) {936840)
' “=3h generated from operations (48,531,915) 10658323
e Cash (usad in) / from operating Activities (48,531,915) 10658323
| DLOASH FLOW FROM INVESTING ACTIVITIES
Sale of Fixed Assets 1,550,002 --
ase of Invastments (9,270,816) {11276608)
wale of Investiments 5,371,268 2307134
ioans 4,330,000 {4800001)
| Dividend received 10,741,498 9459771
Net cash used In investing activities 12,721,952 (4309704)
. CASH FLOW FROM FINANCING ACTIVITIES
Froceeds from long term Borrowings 42,500,000
Repayment of long Term Borrowing (6,340,255) (8736967)
Net cash (used in)/ from Financing Activites 36,159,745 (8736967)
Net Increase in cash and equivalents 349,782 (2388348)
Cash and cash equivalents as at
Beginning of the year 1,214,937 3603558
End of the year 1,564,719 1214937
In terms of our report of even date
for Deloitte Haskins and Sells For and on behalf of the Board
Chartered Accountants
K Rajasekhar R K Modi O Swaminatha Reddy VT Pawar
Partner Company Secretary Chairman Director

Secunderabad
24th April, 2008
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31st March 2008

31st March 2007

2.000,000 Equity Shares of Rs.10/- each

BUED CAPITAL T
15,600,000 Equity Shares of Rs.10/- each

'UHSCRIBED & PAIDUP CAPITAL
12,872,493 Equity shares of
Gf Rs 10/- each fully paid up
(1,754,907 Equity shares of Rs.10/- each
izsued on Amalgamation without
=zumnEnt being received i cash)

Add: Forfeited Shares

(Amount Originally paid up)

i RESERVES & SURPLUS
Share Premium
As per Last Balance Sheet
General Reserve

Balance as per last Balance Sheet

Add: Adjustment consequent to
recomputation as of 31-03-07 of Liability
for defined benefit plans in accordance
with the provisions of AS 15 “ Employee
Benefits”(net of deferred tax liability)

35,196,151

Reserve Fund (As per Section 45 -1C of
Reserve Bank of India Act,1934)
Balance as per last Balance Sheet
Add: transferred during the year

17,185,000
2.300.000

Profit and loss account

c SECURED LOANS

Banks

Term Loans - Secured by Hypthecation of Trucks

Others

Term Loans

-Secured by Hypothecation of Trucks

-Secured By Pledge of investments and .
personal guarantee of director
(from IL &FS Financial Services Ltd)

D UNSECURED LOANS

Other Loans & Advances
From Others

19

141,963,050

22,534

166,040,000

160,000,000

128,724,930

13,238,120

163,086

35,218,685

19,485,000
66,817,643

121,684,414

1,609,048

50,000,000

51,609,048

42,500,000

42,500,000

s . Rupees Rupees
SHARE CAPITAL
THORISED CAPRITAL 200,000,000 200,000,000

160,000,000

128,724,930

13,238,120

141,963,050

163,086

35,196,151
35,196,151

14,535,000
2,650,000 17,165,000
57,930,348

110,474,585

5,449,633

2,499,670
50,000,000

57,949,303
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ON L i
LLLIMITED
WESTMENT &7

WGESLTD
SERINDUSTRIER LTD 7

BHURUKA
ANLA*’I’

S INDIALTD -

31st March
2008
Rupesas

357,750
438,000
1,624,261
200,000
278,395
2,310
16,668

TAMILNADU NEWSPRINT & PAFERS LTD -
BHORUKA ’“"T_EL LTk 17,272,440
TRANSC 23,715
UJAR, .
DECTAN 98,364
ELBEE SE 5,780
NRS BEARINGS LTD 70,087
SATYAM COMPUTERS LTD 173,512
J KINVESTO TRADE (INDIA) LTD -
USHA MARTIN LTD -
RELIANCE NATURAL RESOURCES LTD -
RELIANCE PETROLEUM LTD 169,142
UNITECH LTD 372,261 123,813
HDFC BANK LTD - 20,924
ALEMBIC CHEMICALS LIMITED 52,737 17,058
IVRCL INFRASTRUCTURES & PROJECTS LTD - 104,572
INFOYSYS TECHNOLOGIES LIMITED 455,618 101,176
RELIANCE COMMUNICATION LIMITED 103,496 86,426
TECH MAHINDRA LIMITED - 72,995
TATA CONSULTANCY SERVICES LIMITED 113,689 -
ELECTROTHERM (1) LIMITED 111,273
GUJARAT AMUBJA EXPORTS LIMITED 48,378 -
IPCA LABORATORIES LIMITED 78,922 -
SURYACHAKRA POWER CORPORATION LIMITED 9,222 -
POWER GRID CORPORATION LIMITED 173,186 -
GATEWAY DISTRIPARKS LIMITED 79722 -
TATA MOTORS LIMITED 116713
GMR INFRASTRUCTURE LIMITED 88455 -
RELIANCE POWER LIMITED 6,750 -
147,196,079 146,211,220
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MARKET VALUE OF QUOTED INVESTMENTS

* Book value has been taken in the
absence of Stock Exchange quotations.

*[1,461,485,048

1,295,935,716

22

FACE | NAME OF THE COMPANY 31st March | 31st March
008 |VALUE - 2008 2007
Rupees Rupees
©OPEBENTURSE (47 271V PADUP)
T oo 900 10 PITTIE CEMENTS LIATED 77 354,250 354 050 e e
354,250 354,250
T OEQUITY SHARES (NGUOTED) .
1,000 | 100 | GATIINTELLECT SYSTEMS LIMITED 100,000 100,000
9,500 1 GAT} SHIPPING P LTD 95,000 95,000
57,451 | 10 TCI HI-WAYS PVT LTD 274,510 274,510
£%.885 ] 100 \DLINES AND COMMERCIAL TRADING PVT 17D 163,425 163,425
ABG 10 ! , 108,000,000 | 103.000,000
57,000 1 STOCK r\(CH/\N ELIMITED 30,000
5000 10 ITAG INFRASTRUCTURE LIMIT ED 50,000
108,712,935 | 103,632,935
Y LUBSIDIARY
25500 10 ITAG BUSINESS SOLUTIONS LIMITED 255,000
255,000 -
£ PREFERENGE SHARES
350,000 350,000 | 10 CAPITAL FORTUNES LIMITED 3,500,000 3,500,000
8% NON CUMULATIVE 15 YEAR REDEEMABLE
3,500,000 3,500,000
F. GOVERNMENT SECURITIES
3 3| 1000 | NATIONAL SAVINGS CERTIFICATES 3,000 3,000
3,000 3,000
Less: DIMUNITION IN VALUE OF INVESTMENTS 400,000 400,000
TOTAL 259,621,265 | 253,301,405
BOOK VALUE OF QUOTED INVESTMENTS 147,150,329 | 146,165,470
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31st March 2008

31st March 2007

23

96,763,977

' Rupees ) Rupees
G DEFERRED TAX ASSET/LIABILITY)
As per Last Balance sheet ) {1511520) (2444276)
(Aad iusted=iaring e yeal 647751 e BARTBE b e e
{(Refer Note &, Schedule Q) 138234 (1511520}
136231 (1511520)
H SUNDRY DEBTORS
Outstanding for more than six months 441,566 468,767
Others 1,756,3&@_
2225103
Less: Frovision for non performing assets ‘ 468,767
797,775 1,756,336
Unsecured - Considered Good 797,775 1,756,336
- Considered doubtful 441,568 468,767
1,239,341 2,225,103
i CASH & BANK BALANCES
Cash on Hand 4,585 2,940
Cheques on Hand 1,052,000 71,400
With Scheduled Banks - Current Accounts 418,602 985,151
Fixed deposits with banks* 89,532 155,446
1,564,719 1,214,937
*includes Rs 39532 (Previous Year Rs 105,446)
deposited in Escrow account
J LOANS & ADVANCES
Unsecured - Considered Good
Interest accrued on deporits and loans 1,197,360 1,758,985
Other receivables 293,202 439,902
Loans 24,400,000 28,730,000
Advance to Subsidiary 9,840,473 -
Advances recoverable in cash or in kind
or for value to be received 49,537,609 8,672,992
Deposits 64,400 69,400
Advance Tax 11,430,933 10,334,860

50,006,139
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T T ' 31st March 2008 31st March 2007

L,

AD

Travelling Expenses
Conveyance

Office Maintenance
Telephune Expenses
Printing & Stationery
Postage

Insurance

Rates & Taxes

tegal & Professional Expenses
Listing Feas
Miscellaneous Expenses
Direciors Fees

Loss on Sale of Asseis
Remunsration to Auditors:
Audit -ees

Other Services

Servize Tax

interast
interest
Term Loans

AATIVE EXPENSES

24

Rupees Rupees
583,807 1,397,851
13, B 5,624,449

'3&,4321

9,875,283

23,178,177

3,871,192
66,911
168,818
151,910
36,000

4,234,831

163,911
138,850
61,500
96,944
48,401
31,675
57,662
53,034
1,576,377
79,000
454,121
58,000
1,418,064

100,000
90,000
23,484

4,451,623

7,184,617

7,184,617

e AR TTE

133,857 .

7,156,930

10,638,453
24,675,767

3,225,932
30,334
145,639
138,512

3,540,424

284,209
140,798
63,500
93,844
35,504
29,897
698,486
81,835
1,308,284
97,100
310,590
76,000

50,000
45,000
11,742

3,326,789

6,417,805
6,417,805
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CURLOYEE BENEFITS

7. TAXATION

Q.NOTES ON ACCOUNTS

1 Contingent Liabilities not provided for in respect of:

i

lgase r’quxirzﬁi .
: of Uhartered Accounta nto of India in its guidance
note ‘Wcz‘ouz 1ting for Leases”.

(i) ThelLease E:’f‘a lization charges (debit or credit as the case may be

in any pa ir) represent the difference between the

Soheduls X1V and that which {5 chargeable so
A

' 1o
Gry e

Investmenis are sn
charges.

Assets are stated 21 cost less depreciation after adjustment of the Lease
Terminal Adjustment Account.

~—

Depreciation is providad on Straight line method at rates specified in
Schedule XIV io the Companies Act, 1956. Depreciation on addition/
deductions is calculated pro-rata from/to the date of addition/deduction.

Contribution te Provident Fund and Superannuation Fund is charged to
Profit and Loss Account. Provision for gratuity and other long term
employee benefits is accounted on accrual basis, as per the requirement
of AS —15 on “Employee Benefits”

Provision for tax is made for both current and deferred taxes. Provision
for current income tax is made on the current tax rates based on the
working results of the year. The company provides for deferred tax based
on the tax effect of timing differences resulting from the recognition of
items in the accounts and in estimating its current tax provision. The
effect on deferred taxes of a change in tax rate is recognized in the year
in which the change is effected.

o

rd
Disputed income tax demands Rs.566,594 and sales tax demand Rs.63,661 (Previous year income tax

demands Rs.5,308,336 and sales tax demand Rs.63,661).

o

O

.~ Services Ltd.

3 Capital commitments not provided for Rs.88,340,000 net of advances Rs.47,800,000 (Previous year
/ Rs.54,180,000 net of advances Rs.6,000,000)

Uncalled liability on partly paid shares/debentures Rs.1,062,750 (Previous year Rs.1,062,750)

d Loan Management Fees liability of Rs.125,000 on account of term loan obtained from IL&FS Financial

25
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inter-Company loans/deposits given by the Company are on the basis that one of the main objects of the

2.
cornpany is to act as financiers. Accordingly the Company has been advised that Section 372 A of the Companies
Aot 1256 is not applicable to the Company.

3. O i dleposits of Rs.31,605 represent matured but unclaimed deposits . An equivalent amount

in arn escrow account for neeunq this liability.

PURURPORIN

"‘sr.na'zy is qu\Jifeu to foliow the prudential norms prescribed

4. b Banhang Financial Company, e
Uy Resegrve an i of India for income recogniticn and provision for non-performing assets and in compliance
with the said norms the Company had during the year written back  provisipn for non-performing assets as

under:

Lease Debtors Rs.768,811

counting for taxes on income” issued by the Institute of
i iax during the vear. Major Components

O DU
o alioiaante w

the Accounting Standal d 22 "Ac

. PRI S
ds of India the G forasfers

Lrdnar A LA e

of qoieired tax arising on account of timing u‘fereme is as foliows.

E‘ﬂ a¢d Tax Assets/{Liability) As on 31.03.2007 C;;feﬁf Year Total Rs.r
h{ gi::_for non performing assets | 4,877,990 (261,319) 4,616,671
Diminution in value of investments 135,960 135,960
Difierence between book & tax depreciation (6,525,470) 19,20,674 (4,604,796)
_[’)_ge to transitional provision - (11,604) (11,604)
Total (1,511,520) 1,647,751 136,231
6. The company is mainly engaged in financing activities which constitute a single business segment. There are
no reportable geographical segments.
7. Earnings per Share 31.03.2008 31.03.2007
No.of Equity SharesOutstanding ¢ 12,872,493 12,872,493
Net profit after Tax Available to equity Shareholders 111,87,295 13,161,669
Basic and Diluted earningsPer share of Rs.10 each 0.87 1.02

8. Related Party Disclosures
Related parties

Associates

Gati Limited

Gati Intellects Systems Ltd

Bunny Investment and Finance Limited
Giri Roadlines Pvt Ltd

Jubilee Commercials & Trading Pvt Ltd
TCI Hi-Ways Pvt Ltd

Amrit Jal Ventures Pvt Ltd

Subsidiary
ITAG Business Solutions Limited
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(A5) 18 "Employes Cenefits” all employee benefits
J‘Jborda%e with the transitional provisions, the
¢ existing as on 31* March

cation U! f\C&ouxmng Siand
ninan iy af‘(,n*OL neg with the Stands
37 has baen recomputed and 7

5 the General Resarve

Dot ﬁerea Cng

uaria io: es/

2020
o 2782 -

I Benetits i-:;aio‘ o o - -]
: Zlan Assets at the end of the year » 1025269 -
Current Service Cost 31363 19320
Interest Cost 33267 10178
| Expected Return on Plan Assets (75738) -
| (Gain) / Actuarial Loss . 52220 37413
Expense recognized in the Statement of Profit and Loss - 66211
Actual Benefit Payments - -

Assumptions

Discount Rate % 8% 8%
Expected Return on Plan Assets % 8% 8%
Salary Escalation % 6% 6%
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e

| 31.03.08 31.03.07
Rs. Rs.
' Salaries & AII_Qvn{anuc 1,102,275 1,035,675
~oniibution to 1/ Superannuation i unds_ /80,532 40852 +
olal i, ‘182 807 1,078,227
. - he above does net include provision made {r Gratuity snd Leave Encashment as the same is provided on an

o\/uall basis.

company has not r
-rprises Develonimiar

51 {oge

cizuse 32 of the ||stmg ,fv-greement

eved any intimaiion from ‘Suppliers” regarding the Micro, Small and Medium
\ct,2006 and henca dis

losures, if ary relating to amounts not paid as at the end of

oy the sald amount have not been given.

egsociates as required to be disclosed pursuant to

Name of the company

Balance as on

Max balance

31.03.08 during the year

Rs. Rs.

Giri Roadlines & Commercial Trading Pvt Lid ~ 1,253,327
ITAG Business Solutions Lid 9,840,473 9,840,473

4

13. Figures of the previous year have been regrcuped wherever necessary.

Schedules A to Q referred to above form part of the Balance Sheet and Profit and Loss Account.

(0]
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SCHEDULE TO THE

BALANCE SHEET OF A NON-BANKING FINANCIAL COMPANY
(as required in terms of Paragraph 13 of

o [ risncial ( on- Deposit Accepting or Holding )Companies Prudential Norms (Reserve Bank) Directions,

Z0077 e e a
(Rupees)
E Arnount Amount
l out-standing overdue
Liabilities side :
L 1) Lozng and advances availed by the NBFCs inclusive
{ socrued thereon but not peilh
li {a) Term Loans 64,108,048 -
{by  Public Deposits (Unclaimed) 31,605 31,605
Assels side
(2)  Break-up of Loans and Advances including biils
receivables [other than those included in (4) below] :
(a)  Secured --
(b)  Unsecured 34,240,473
(3) Break up of Leased Assets and stock on hire and cother
assets counting towards AFC activities
(i) Lease assets including lease rentals under sundry debtors :
(a) Financial lease 14,198,111
(b) Operating lease
(i) Stock on hire including hire charges under sundry debtors:
(a) Assets on hire - Nil -
(b) Repossessed Assets
(i)  Other Loans Counting towards AFC activities
(a) Loans where assets have been repossessed
(b) Loans other than (a) above
(4) Break-up of Investments :
Current Investments Long Term investments : - Nil -
1. Quoted:
() Equity Shares 147,196,079
(i) Debentures and Bonds 354,250
2. Unguoted:
(i) (a) Equity Shares 108,967,935
(b) Preference 3,500,000

30
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SCHEDULE TO THE
£ NON-BANKING FINANCIAL COMPANY

Bi\LAN"E SHEET OF £

E‘ﬂrrmﬂ er groun-wis se classification o‘?

uateQO’v

YW pwes

sets s’manced as in (2) and l3)above

mmt net of provisions

Secured

Unseoured ]

" Total

1. Related Parties **
(a) Subsidiaries
(b} Cornpanies in the same group
(c) Other related parties

2. Other than related parties

gfin.SiQi Graovs Mins
securities (boih guoted and unquoted):

£
FOY 2

atlin

k,_mamnﬁ (curaeni and an term) in shares and

- 9,840,873

- 24,841,566

fRARD A48
[P S b

9,840,873

24,841,566
34,682,139

Category

Market Value / Break up or
fair value or NAV

(Net of Provisions)

Book Value

1. Related Parties

(a) Subsidiaries 255,000 255,000
{(b) Companies in the same group - -
(c) Other related parties 1,407,662,060 230,952,082
2. Other than related parties 166,038,923 28,414 182
Total 1,573,955,983 259,621,264
{7)  Other information
Particulars Amount
() Gross Non-Performing Assets
(a) Related parties -
(b) Other than related parties 1,419,811
(i)~ Net Non-Performing Assets -
(a) Related parties -
615,671

(b) Other than related parties
Assets acquired in satisfaction of debt

(iii)
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[BALANCE SHEET ABSTRACT AND A COMPANY’S. GENERAL BUSINESS

SROFILE E PER PART IV, SCHEDULE Vi OF THE COMPANIES ACT,1856]

RN

TEOMN DETAILS

N0

aies
Balence Sheel Date

i RNy
B G iﬁi"&

Pubiic lssue
Bonus Issue

\ ‘housands)
"E Oi&i L ir.;i'JHuxb':é

Source of Funds
Paid up Capital

Secured Loans
UnSecured Loans

Application of Funds
Net Fixed Assets

Net Current Assets

Accumulated Losses

N S S PN

1{A1SED DURING THE PERIOD (AMOUNT IN THOUSANDS)

-- Rights Issue
Private placement

obilisation and Deployment of funds

357756 Total Assets

141,963 Reserves & Surplus
51609 Deferred Tax Liability
42500
27608 Investments
70391 Deferred Tax Asset

iV. PERFORMANCE OF COMPANY (Amount in Rs. Thousands)

Turnover
+-Profit/(Loss) Before Tax

Earning per share in Rs.

V. GENERIC NAMES OF THREE PRINCIPAL PRODUCTS/SERVICES OF COMPANY

ITEM CODE NO (iTC Code)
PRODUCT DESCRIPTION
ITEM CODE NO (ITC Code)
PRODUCTION DESCRIPTION
ITEM CODE NO (iTC Code)
PRODUCTION DESCRIPTION

33089
10341 +-Profit/(Loss) After Tax
0.87 Dividend (%)

Total Expenditure

N.A.

HIRE PURCHASE

N.A.

LEASING

N.A.

INTER CORPORATE LOANS

State code

e

31.03.2008

357756

121684

0

259621

136

22748
11187

R K Modi
Company Secretary

Secunderabad
24th April, 2008

For and on behalf of the Board

O Swaminatha Reddy
Chairman

32

VT Pawar
Director
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AUDITORS’ REPORT

HE BOaKD OF DIRECTORS

CLAITED

snce Limited (‘the Company’) and its
-1 31, 2008 and also the Consolidated

solidated Balance Sheet of TG

B e H L3k [ TR, A -~
referredas e-Greup ) as at

Account an C.
. These consolidaiad financial statements are the responsibility of the Company’s management
sen prepared by the managementon the basis of separate financial statements and other financial
inforimation regarding components. Our responsibility is to express an opinion on these consolidated financial
statements based on our audit.
We conducted our audit in accordance with the auditing standards generally accepted in India. Those Standards
e ¢ plan and perforiti the auditio obtain reasonable assurance about whether the financial staterments
arg Len o rial missta : : i = test basis, evidence supporting the
arnounts wad disclosures in the financial statements. An audit aiso inciudes assessing the accounting principles
used and significant estimates made by management, as well as evaluating the overall financiai statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

CERC L L
oL

ey

gy auait inoudes ens

We did not audit the financial staiements of the Associates, whose financial statements reflect Group's share
of loss 1s.8,219,920 for the year ended March 31, 2008. These financial statements and other financial
information have been audited by other auditors whose reporis have been furnished to us and our opinion in sO
sar as it relaies to the amounts inciuded in respect of these associates, is based solely on the report of other

auditors.

We report that:

a. the Consolidated Financial Statements have been prepared by the Company’s management in accordance
with the requirements of Accounting Standard-21: Consolidated Financial Statements, Accounting Standard-
23: Accounting for Investments in Associates in Consolidated Financial Statements and notified by the
Companies (Accounting Standards) Rules, 2006 ;

b. Based on our audit and on consideration of the reports of the other auditors on separate financial statements
and on the other financial information of the components, in our opinion and to the best of our information
and according to the explanations given to us, the attached Consolidated Financial Statements give a true
and fair view in conformity with the accounting principles generally accepted in India:

(i) inthe case ofthe Consolidated Balance Sheet, of the state of affairs of the Group as at March 31,2008;

(i) inthe case of the Consolidated Profit and Loss Account, of the loss of the Group for the year ended on that
date; and

(i) inthe case of the Consolidated Cash Flow Statement, of the cash flows of the Group for the year ended on
that date.

for Deloitte Haskins & Sells
Chartered Accountants

K Rajasekhar
Partner
Membership No. 23341

Secunderabad, July 23, 2008
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31st March

2008
Scheduie F Rupees Rupees

5 OF FUNDS

' DEFSBLNDG. . ' e e st m e .

Capita & 141,963,050
Application Money 600,000

' 100,790,239 '
[ 243,353,289

LOAN FUNDS

Secured L.oans C 51,609,048
Unsecured Loans D 42,500,000
e 94,109,048
Ll iieneu TAX LIARILYY G . 63,950
TOTAL FUNDS EMPLOYED 337,526,287
APPLICATION OF FUNDS
FIXED ASSETS E
Gross Block 93,694,082
Less: Depreciation 44,031,670
Lease Adjustment A/c 19.949.566
63,981,236
Net Block 29,712,846
INVESTMENTS F 247,055,708
CURRENT ASSETS, LOANS & ADVANCES
Sundry Debtors H 1,099,999
Cash and Bank Balances | 1,937,916
Loans and Advances J 87,010,748
90,048,663
Less: CURRENT LIABILITIES AND
PROVISIONS
Liabilities K 5,973,952
Provisions L 23,316,978
29,290,930
NET CURRENT ASSETS 60,757,733
TOTAL ASSETS 337,526,287
Notes forming part of Accounts Q
Schedules referred to above and cash flow statement form an integral part of Balance Sheet .
In terms of our report of even date
for Deloitte Haskins and Sells For and on behalf of the Board
Chartered Accountants
K Rajasekhar R K Modi O Swaminatha Reddy VT Pawar
Partner Company Secretary . Chairman Director

Secunderabad
23rd July, 2008
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ath '“fﬂf iT & LC% o HmeUNT’ FOR THE YEAR t‘KDED 31ST March 2008

31st March

2008
Schedule Rupees Rupees
. : —FGRT AR
£ oy Fees 634,700
&y n.wduwva F5,15038/-)
‘ritien off realised ' 1,454,547
& on eposits, Loans & Advances 4,359,425
‘wx Deducted Rs.680,503/-)
i nn Sale of Investments 2,420,311
10,741,498

[
14

e b Ty ;;tﬁs"’:’i?”‘:’.ﬂé’kg, PRI S

e Ee
T anseme

ey aducted Re. 163,835 /-)

(P HDITURE

srsonnel Expenses
grninistrative Expenses
terest

epreciation

reliminary Expenses

M
N
0
E

rofit hefore Tax
rovision for Tax
Current
Deferred
Fringe Benefit Tax
ncome tax relating to earlier years
rofit after Tax before share of results of Associates and Minority Interest
;hare of loss of Associates
finority Interest

let Consolidated Loss
3alance Brought Forward From Previous Year

‘ransferred to Reserve Fund
3alance Carried to Balance Sheet
zarnings per Share (Basic/Diluted)

Jote forming part of Accounts
3chedules referred to above form an integra

Q
| part of Profit & Loss Account.

n terms of our report of even date

tor Deloitte Haskins and Selis
Chartered Accountants

For and on behalf of the Board

O Swaminatha Reddy
Chairman

R K Modi

K Rajasekhar
Company Secretary

Partner
Secunderabad

23rd July, 2008
36

765,811
6,306,431

733,723,346

[ ———————

7,230,683
10,087,654
7,184,617
7,087,893
391,301

31,982,148
1,741,198

820,000
(1,459,174)
60,206
(38,508)

2,358,674

(8,219,920)
245,000

(5,616,246)

57,930,348
2,300,000

50,014,102

(0.44)

VT Pawar
Director
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SHARE i’;i\PETAL
AUTHC E?E@FE‘! C}%PSTAS

£ 4 s ool
s Bhioves of Bs. 10/ cach

E":’:JE"} CAPITAL
15,000,000 Eauity Shares of Rs.10/- each

SUBSCRIBED & PAIDUP CAPITAL

12,872,493 Equity shares of

Of Rs 10/- each fully paid up

(", 754,607 Equity share& of Rs.10/- each

! n 18 rithout

i g ived in (,-ciahy

At a> i’“arfmted Shares
{Amount Originally paid up)

RESERVES & SURPLUS
Share Premium
As per Last Balance Sheet

General Reserve
Ealance as per last Balance Sheet
Add: Adjustment consequent to recomputation
25 of 31-03-07 of Liability for defined benefit
n!nns in accordance with the provisions of AS
i5"Employee Benefits”(net of deferred tax Liability)

Less: Adjustments conseguent to Transitional
provisions as per AS 23 “Accounting for
Investments in Associates”.
Reserve Fund (As per Section 45 -IC of
Reserve Bank of india Act,1934)

Balance as per last Balance Sheet

Add: transferred during the year

Profit and loss account

SECURED LOANS

Banks

Term Loans - Secured by Hypthecation of Trucks
Others

Term Loans

31st March 2008
Rupees

o e ek e o # g e

35,196,151

22,534

4,090,636

17,185,000
2,300,000

-Secured By Pledge of Investments and personal guarantee of Director

(from IL &FS Financial Services Ltd)

UNSECURED LOANS
Other Loans & Advances

From Others

37

200,000.000
160,000,000
: 160,000,000

128,724,930

13,238,120

141,963,050

163,088

31,128,049
19,485,000

50,014,102
100,790,239

1,609,048

50,000,000

51,609,048

42,500,000
42,500,000
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SCHEDULE ‘F’ INVESTMENTS ,
LONG TERM INVESTMENTS ( AT COST)

et e TN EHARE
i

i
i

3

NG OF SHARES

31.03.20¢8

]
§
P

!

3,

i,

iy
&2
1

12,150
28,200
56,009
10,000
14,933

4,260

1,306

1,729,440
1,395

500
1,000
4,000

850

1,000
1,000

750

225
200

100
200
1,500
100
200
1,500
500
150
500
15

FACE | NAME OF THE COMPANY

VALUE

2 GATHLIMITED

10 TCIHINDUSTRIES LIMITED

10 BHIVANI VANASPATHI LIMITED *

10 ELECTO FLAME LIMITED *

10 GARWARE NYLON LIMITED *

10 INDO MAXWELL LIMITED *

10 KARNATAKA INVESTMENT & TRADERS LTD *
10 KEDIYA VANASPATH! LIMITED *

10 SANGH!I PD TERS LIMITED

10 SERINDUSTHIES LTD

10 THE PIONEER LIMITED +

10 UNILITE INDUSTRIES LTD *

10 PATEL INTEGRATED LOGISTICS LTD

10 KARNATAKA BANK LTD

10 RITESH POLYESTERS LTD *

2.5 BHURUKA GASES LTD

10 ANDAMANS TIMBER INDUSTRIES LTD *
10 DHANLAXMI BANK

10 LIOYDS FINANCE LTD

10 ROADWAYS INDIALTD *

10 TAMILNADU NEWSPRINT & PAPERS LTD

1 BHORUKA STEEL LTD

10 TRANSCORP INTERNATIONAL LTD

10 GUJARAT ALKALIES & CHEMICALS LTD
2 DECCAN CHRONICLE HOLDINGS LTD
10 ELBEE SERVICES LTD *

2 NRB BEARINGS LTD

2 SATYAM COMPUTERS LTD

10 J KINVESTO TRADE (INDIA) LTD

5 USHA MARTIN LTD

5 RELIANCE NATURAL RESOURCES LTD
RELIANCE PETROLEUM LTD

2 UNITECH LTD

HDFC BANK LTD

2 ALEMBIC CHEMICALS LIMITED

2 IVRCL INFRASTRUCTURES & PROJECTS LTD
2 INFOYSYS TECHNOLOGIES LIMITED

0 RELIANCE COMMUNICATION LIMITED

0 TECH MAHINDRA LIMITED

1 TATA CONSULTANCY SERVICES LIMITED
ELECTROTHERM (I} LIMITED

2 GUJARAT AMUBJA EXPORTS LIMITED

10 IPCA LABORATORIES LIMITED

10 SURYACHAKRA POWER CORPORATION LIMITED
10 POWER GRID CORPORATION LIMITED
10 GATEWAY DISTRIPARKS LIMITED

10 TATA MOTORS LIMITED

2 GMR INFRASTRUCTURE LIMITED
RELIANCE POWER LIMITED

31st March
2008
R.spws

122,414,347
2,128,350
6,000
35,000
1,043

2,000
42,053
5,000

§ o

H

11,080
5,000
4,500
357,750
438,000
1,624,261
200,000
278,395
2,310

16,668

17,272,440
23,715

98,364
5,780
70,087
173,612

169,142
372,261

52,737

455,618
103,496

113,689
111,273
48,378
78,922
9,222
173,186
79722
116713
88455
6,750
147,196,079
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; 31.03.2008

(FARTLY PAID UP)
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Hny

SR A ANn
CHA0D

54,000
5,000

. PRETERENCE SHARES

350,000

E. GOVERNMENT SECURITIES

VALUE

1G4
i0
10

100

10

1000

= TCIFINANCE
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m
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FACE

NAME OF THE COMPANY , 31st March
2008
Rupees
PITTIE CEMENTS LIMITED - 354,250
354,250
GATHNTELLECT SYSTEMS LIMITED 100,000
GATI SHIPPING P LTD 95,000
“TCI HI-WAYS PVT LTD , 274,510
GiRI ROADLINES AND COMMERCIAL
TRADING PVT LTD
Cost inciuding Good will of Hs 163425 163,425
Less : Group share of Losses upto 31.03.08 163425 -
AWMRIT JAL VENTRUES FVT LTD
Coslinciuding Good wi R
L.ess : Group share of Lo 85,852,869
BANGALORE STOCK EXC £ - S 30,000
ITAG INFRASTRUCTURE LH\u‘TED 50,000
96,402,379
CAPITAL FORTUNES LIMITED 3,500,000
8% NON CUMULATIVE 15 YEAR REDEEMABLE
3,500,000
NATIONAL SAVINGS CERTIFICATES 3,000
3,000
Less: DIMUNITION IN VALUE OF INVESTMENTS 400,000
TOTAL 247,055,708
BOOK VALUE OF QUOTED INVESTMENTS 147,150,329
MARKET VALUE OF QUOTED INVESTMENTS * 1,461,485,048

* Book value has been taken in the
absence of Stock Exchange guotations.
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31st March

2008
Bupees
FEZ ARED TAX ASSEVS/(L ABILITY)
As per Last Balance sheet (1511520)
(Add)/Less: Adguw 20t during the vear 144757@7
. T (63950)
[ (63950)
' SUNDRY DEBTORS
: "istanding for more thar civ months
It :
1,541,565
Leszs: Provision for non performing asseis 441,566
1,099,899
5 Unsecured -Considered Googd 1,099,999
| -Considered doubtful 441,566
l R M
1,541,565
|
r ; CASH & BANK BALANCES
Cash on Hand 0,826
E Cheques on Hand 1,052,000
| With Scheduled Banks - Current Accounts 786,558
Fixed deposits with banks* 89,532
1,937,916
“Includes Rs 39532 /- deposited in Escrow account.
J LOANS & ADVANCES
Unsecured - Considered Good
Interest accrued on deposits and loans 1,197,360
Other receivables 293,202
Loans 24,400,000
Advances recoverable in cash or in kind
or for value to be received 49,583,453
Deposits 64,400
Advance Tax 11,472,333
87,010,748
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31st March
2008

Rupees

Deposils
imed Matured Fixed Deposits®

{inciuding interest accrued and due thereon

snd deposited in escrow account)
Cther Liabilities
interest accrued but not due on loans

" Wo due for transfer to Investors Education and protection fund.

Py ey SRR AR
FARE A 81

A

rion performing assets
Gratuity

L.onig Term Employee Benefits
Taxation

PERSONNEL EXPENSES

Salaries, Allowances & Bonus
Gratuity

Oither Long Term Employee Benefits
Staff Welfare Expenses

Contribution to Provident Fund
(;ontribution to Superannuation Fund

ADMINISTRATIVE EXPENSES
Fent
Travelling Expenses
Conveyance
Office Maintenance
Telephone Expenses
Printing & Stationery
Postage
Insurance
Rates & Taxes
Legal & Professional Expenses
Listing Fees
Miscellaneous Expenses
Directors Fees
Loss on Sale of Assets
Remuneration to Auditors:
Audit Fees
Other Services
Service Tax

interest
interest
Term Loans

42

942,909
4,542,849
31,605

305,299
151,290

5,973,952

13,140,874
59,322
241,499
9,875,283

23,316,978

6,710,137
59,322
146,390
126,924
151,910
36,000

T 7,230,683

840,000
590,310
297,352
236,784
177,065
244,185
39,565
57,662
53,034
4,731,838
79,000
967,040
58,000
1,418,064

150,000
115,000
32,754
10,087,654

7,184,617
7,184,617




F.ACCOUNTING POLICIES

Frinciples of Consolidation
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A 4

\

—
¥

the Consolidated Financial Statements of TC! Finance Limited and its subsidiary have been prepared in accordance

g

with thz consolidation procedures laid down in Ac
by e Gompanies (Accnunting Standard) Ruts

the consolidated Sialeiments have been prepared on the foliowing basis:

nting Standard 21- “Consolidated Financial Statements” notified

.l
[, PR

The financial statemant of the parent and the subsidiary have baen combined on a line -by-line basis by adding
1er the book values of like items of assets and liabilities ,income and expenses after eliminating intra-group
nces/transactions. Minority interest in the net income fioss for the reporting period is adjusted and disclosed
szparately. Minority interests in the net assets is shown separately.

VGt Finance Limited subsidiary details are as follows:

ity

Perocentage |
21 holding

(G Business Solutions Limited

%
P

India 51%

1. SYSTEM OF ACCOUNTING

4. REVENUE RECOGNITION
LEASE INCOME

CONSULTANCY FEES
3. INVESTMENTS

4. FIXED ASSETS

5. DEPRECIATION

6. EMPLOYEE BENEFITS

7. TAXATION

The Co
Norms

y follows the Accrual System of Accounting and Prudential

fa)
ibed by Reserve Bank of india consistently from year to year.

(i) The income from lease transactions is recognised on accrual basis
after netting off the lease equalisation charges as recommended
by the Institute of Chartered Accountants of India in its guidance
note “Accounting for Leases”.

The Lease Equalisation charges (debit or credit as the case may be
in any particular year) represent the difference between the
Depreciation as per Schedule XIV and that which is chargeable so
as to write off the asset over the primary lease period.

(i)

Consultancy fees is recognized on accrual basis.

Investments are shown at cost which includes brokerage and stamp
charges.

Assets are stated at cost less depreciation after adjustment of the Lease
Terminal Adjustment Account.

Depreciation is provided on Straight line method at rates specified in
Schedule XIV to the Companies Act, 1956. Depreciation on addition/
deductions is calculated prorata from/to the date of addition/deduction.

Contribution to Provident Fund and Superannuation Fund is charged to
Profit and Loss Account. Provision for gratuity and other long term
employee benefits is accounted on accrual basis, as per the requirement
of AS —15 (revised 2005) on “Employee Benefits”

Provision for tax is made for both current and deferred taxes. Provision
for current income tax is made on the current tax rates based on the
working results of the year. The company provides for deferred tax based
on the tax effect of timing differences resulting from the recognition of
items in the accounts and in estimating its current tax provision. The
effect on deferred taxes of a change in tax rate is recognised in the year
in which the change is effected.
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TEE ON ACCOUNTS

ont Linbilities not provided for in respect of:

ded income tax demands Hs 566,594 and sales iax damand Rs.63,661

orovided for Rs.88,340,000 net of advances Fs.47,800,000 .

T !”L ments «(‘IC‘

e e e b e sk 4 seee

P A o e et
LGl

LY [9101 sk

D ehares/debentures Tis 05T

uri of term loan obtained from 1L&FS Financial

Feos Hability of 8,125,000 on &
iaans deposits given by the Company are on the basis that one-of the main objects of the
ctas fmanueru Accardingly the Company has been advised that Section 372 A of the Companies

¢ (.'%i,)”ﬂuﬂ RE

¢ ‘, i unclaimed deposits . Anequivalent amount

P

aTADuN f\ 3 mcet'nf“ R

o

g Financial Company, the Company | » fohiow the prudential norms prescribed
of India f\ income recognition and provis iorming assets and in compliance
norms the Company had during the year writiers back  provision for non-performing assets as

rve Bank non-pe
aid

Lease Debtors Rs.768 811

EoIne 3:0 nce with the Accounting Standard 22 “Accounting for taxes on income” issued by the Institute of
Chartered Accountants of India the Company has provided fo; dgeterred tax during the year. Major Components
of ¢ eferred tax arising on account of timing difference is as foliows

-

Deferred Tax Assets/(Liability) As on 31.03.2007 Current Year Total Rs.
Provision for non performing assets 4,877,990 (261,319) 4,616,671
Diminution in value of investments 135,960 135,960
Difference between book & tax depreciation (6,525,470} 17,20,493 (4,804,977)
Due to transitional provision - (11,604) (11,604)
Total (1,511,520) 1,447,570 (63,950)
Earning per Share 31.03.2008
No.of Equity Sharesoutstanding 12,872,493
Net loss after Tax available for equity shareholders (5,616,246)
Basic and Diluted earningsPer share of Rs.10 each (0.44)

~J

Related Party Disclosures
Related parties with whom transactions have taken place during the year

Associates

Gati Limited

Gati Intellects Systems Ltd

Bunny Investment and Finance Limited
Giri Roadlines Pvt Ltd

Jubilee Commercials & Trading Pvt Ltd
TCl Hi-Ways Pvt Ltd

Amrit Jal Ventures Pvt Ltd
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10.

1.

12.

Remuneration to the Manager.

Segment Information:
Business Segment
Non Banking Financial Services

v m o n ey

m a t t er s

31.03.08

Rs.

wWances 1,102,275
o Provident / Superannuation Funds 80,532

1,182,807

Knowicdge Process Outsourcing- Intellectual Property Services

sl Hovenue i

. Non Banking financial Service

b. Knowledge Process Outspurcing
Tota! i

]

Segmeant Fesulls

Profits before tax and interest

a. Non Banking financial Services
b. Knowledge Process Outsourcing
Total

Less Interest

Total Profit Before Tax

Other Information

Segment Assets

a. Non Banking Financial Services
b. Knowldege Process Outsourcing
Total Assets

Segment Liabilities

~ Non Banking Financial Services
b. Knowledge Process Outsourcing
Total Liabilities

The Group's associates are:

Rupees

33,088,646
634,700
33,723,346

17,525,617
(8,599,800)
8,925,817
7,184,617
1,741,198

319,180,888
2,867,814
322,048,702

122,844,199
5,55,779
123,399,978

snd Leave Encasiiment as the same is provided on an

Percentage of Ownership

Private Limited India

Name Country of Incorporation

interest as at 31** March 2008
Amrit Jal Ventures Private Limited India 37.64
Giri Roadlines and Commercial Trading india 20.57

In accordance with AS-21 “Consolidated Financial Statements
the equity have been adjusted against the majority interest. Consequently the minori

sheet dated is NIL.

This being the first year of Consolidation of accounts, previous year figure

Schedules A to Q referred to above form part of the Balance Sheet and Profit

46

"the loss applicable to the minority in excess of
ty interest at the balance

s are not applicable.

and Loss Account.
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i:QE\ESC)LIDATEF CASH FLOW STATEMENT FOR THE YEAR ENDED 31ST MARCH 2008 .

23rd July, 2008

47

3 e { Rupees)
| e e o
A SHFLOW Fio ;?ERATING ACTIVITIES
Hi tra ordinary items 1741198
! e T 7087893
35 01 sale of assels 1418084
¢ rofiton sale of Investrnents (2420311)
s 1 Dividend (10741498)
|
| Dperating profit before working capital changes (2914654)
? Adjustments for
[ Trade and other Receivables (40651910)
| Irade payables (3288589)
Ty Paid (87100)
i isash generated from operalions (46942252)
fet Cash (used in) / from operating Activities (46942252)
= CASH FLOW FRON 1IMVESTING ACTIVITIES
Furchase of fixed Assets (2316468)
Gale of Fixed Assets 1550004
Purchase of Invesimenis (9015816)
Sale of Investments 5371268
Loans 4330000
Dividend received 10741498
Net cash use in investing activities 10660486
C. CASH FLOW FROM FINANCING ACTIVITIES
Proceeds from issue of share capital 245000
Share Application money 600000
Proceeds from long term Borrowings 42500000
Repayment of long Term Borrowing (6340255)
Net cash (used in)/ from Financing Activites 37004745
Net Increase in cash and equivalents 722979
Cash and cash equivalents as at
Beginning of the year 1214937
End of the year 1937916
In terms of our report of even date
for Deloitte Haskins and Selis For and on behalf of the Board
Chartered Accountants
K Rajasekhar R K Modi O Swaminatha Reddy VT Pawar
Partner Company Secretary Chairman Director
Secunderabad
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' TCI FINANCE LIMITED '

Register Office : 1-7-293, MG. Road, Secunderabad - 500 003.
PROXY FORI

DPIDNo. — .

b e e te a4 e 4

WNeof . I e —
in the district of

being a member/members of the above

name Company hereby appoint
Jinthedistrictof . .. S

o faling him /R8T e GE i
ny failing e et e . e

ofin the district of - as my/our proxy to vote for me/us on my behalf at the

34" Anoust General Meeting of the company to be held at Hotel Nakshatra, 126, Jade Arcade, Paradise Circle,

M.G. Rozd¢, Secunderabad - 500 003 at 10.30 A.M. on Thursday, the 18th day of September, 2008 and at any

adjournment thereof.
Signad this day of 2008 Affix Re. 1/-
Revenue
Stamp
Signature.

Note : This form in order to be effective should be duly stamped, completed and signed and must be deposited at the

Registered Office of the Company, not less than 48 hours before the meeting.

_-}{ _______________________________ ><g —

TCI FINANCE LIMITED

Register Office : 1-7-293, MG. Road, Secunderabad - 500 003.
ATTENDANCE SLIP
34th Annual General Meeting : ...............

Regd. Folio No. DP ID No.
Client ID No.
I certify that | am a registered shareholder/Proxy for the registered shareholder of the Company. | hereby record my

presence at the 34th Annual general Meeting of the Company at Hotel Nakshatra, 126, Jade Arcade, Paradise Circle,
M.G. Road, Secunderabad - 500 003 at 10.30 A.M. on Thursday, the 18th day of September, 2008.

Member's / Proxy name Member's / Proxy
in BLOCK LETTERS Signature

Note : Please fill in this attendance slip and hand it over at the Entrance of the Hall.
49



PRINTED MATTER
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If Undelivered, please return to :

M/s Karvy Computer Share Private Limited
(Unit : TCI Finance Limited)

Plot NO. 17-24, Vittal Rao Nagar,

Madhapur, Hyderabad - 500 081.

Email : mohsin@karvy.com

Tel : 040-23304703 / 23312454



